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ACTION PM-07 

INFO OCT-01 ARA-11 ADP-00 SSO-OO IGA-02 INRE-00 NSCE-00 

AID-20 ABF-01 TRSE-00 OMB-01 SS-15 L-03 CIAE-00 

INR-10 NSAE-00 RSC-01 DODE-OO RSR-01 /073 W 

118115 

OR 031715 ZIUL 73 
FM AMEMBASSY LIMA 
TO SECSTATE WASHDC IMMEDIATE 6125 
INFO USCINCSO 

LIMITED OFFICIAL USE LIMA 4583 

E. O. 11652: N/A 
TAGS: MASS, EFIN, PE 

SUBJECT: TEN PERCENT DEPOSIT REQUIREMENT: FY 1972 
OBLIGATION 

REF: (A) STATE 128619; ( B) LIMA 4300 

1. I RECOGNIZE WE HAVE STATUTORY OBLIGATION TO INSIST ON TEN 
PERCENT DEPOSIT REQUIREMENT AND THAT GOP ASSUMED SUCH 
OBLIGATION WHEN IT SIGNED AGREEMENT. HOWEVER, I CANNOT 
CONCEIVE HOW, IN THE CONTEXT OF SECRETARY ROGERS' RECENT 
VISIT AND CURRENT DYNAMICS IN US- PERUVIAN RELATIONS, WE 
WOULD AT THIS TIME CONTEMPLATE SUSPENDING " FURTHER MILITARY 
ASSISTANCE, INCLUDING TRAINING..." ( REF A) UNLESS GOP MAKES 
PAYMENT OF $38,600 REPRESENTING 10 PERCENT OF FY 72 MAP 
DEFENSE SERVICES. 

2. REF ( A) SEEMS TO ATTRIBUTE DIFFICULTY IN OBTAINING PAYMENT 
FROM GOP TO OUR INABILITY PROVIDE BREAKDOWN BY RECEIVING 
PERUVIAN SERVICES. THIS IS INDEED IMPORTANT BUT AT MOMENT 

A SECONDARY CONSIDERATION. PRINCIPAL OBSTACLE REMAINS 
DIFFERENCE OVER APPLICABLE EXCHANGE RATE. AS REPORTED 
REF ( B), THIS IS MATTER CURRENTLY BEING DISCUSSED BETWEEN 
FOREIGN AND FINANCE MINISTRIES AND WE HAVE REASON BELIEVE 
LIMITED OFFICIAL USE 
LIMITED OFFICIAL USE 
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THIS WILL BE RESOLVED SATISFACTORILY TO US. 

3. EMBASSY PRESENTED BILL TO FONOFF BY NOTE 943 DATED 
DECEMBER 19, 1972 ( COPIES POUCHED DEPT AT THAT TIME). BILLING 
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WAS BASED ON DATA FURNISHED BY STATE 211778. IT IS IMPORTANT 
TO NOTE THAT FONOFF HAS NOT EVEN TRANSMITTED BILL TO PERUVIAN 
SERVICES PENDING RESOLUTION OF MANNER OF PAYMENT. THERE IS 
SUFFICIENT TIME TO SUBMIT REVISED BILL BROKEN DOWN BY RECEIVING 
SERVICE. 

4. CHIEF MAAG INFORMS ME HE CAN SUPPLY SUCH BREAKDOWN 
PROVIDING DOD FURNISHES HIM PRINTOUT TRAINING LINE ITEMS 
IDENTIFIED BY EITHER WORKSHEET CONTROL NUMBR ( WCN) OR 
RECORD CONTROL NUMBER ( RCN) AND RELATED ACCRUED ( NOT 
PROGRAMMING) COSTS WHICH MADE UP $286,000 OF DEFENSE 
SERVICES GOP RECEIVED FEB 6- IUNE 30, 1072. 

5. I REPEAT TO CUT OFF MAP NOW OVER $28,600 WOULD 
UNNECESSARILY IEOPARDIZE OTHER PROGRAMS ON MORE IMPORTANT 
ISSUES. 

BELCHER 

LIMITED OFFICIAL USE 



« END OF DOCUMENT » 
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